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P051848ZFEB 76 
FM AMEMBASSY BOGOTA 
TO SECSTATE WASHDC PRIORITY 3252 
INFO AMCONSUL CALI 
AMCONSUL MEDELLIN 

UNCLAS BOGOTA 1260 

EO 11652: NA 
TAGS: ETRD, CO 

SUBJ: ELIMINATION OF ADVANCE PAYMENT FOR IMPORTS 
REF: 75 BOGOTA 10658 

1 . THE MONETARY BOARD OF OGC HAS ISSUED RESOLUTION 6 OF 
JANUARY 30, 1976, CANCELLING THE ADVANCE PAYMENT REQUIRED 
OF IMPORTERS WHEN APPLYING FOR A FOREIGN EXCHANGE LICENSE 
TO PAY FOR IMPORTS. ACCORDING TO THE MINISTER OF FINANCE, 
THIS MEASURE WAS ENACTED BECAUSE OF COLOMBIA'S HEALTHY 
SUPPLY OF INTERNATIONAL RESERVES, WHICH AS OF JANUARY 27 
AMOUNTED TO A RECORD 602 MILLION DOLLARS. 

2. WITH SUCH A LARGE AMOUNT OF FOREIGN EXCHANGE RESERVES, 
COG REALIZED THAT MORE HIGH-TECHNOLOGY IMPORTS COULD BE 
ACCEPTED WHICH WOULD ACCELERATE THE INDUSTRIALIZATION 
PROCESS, AS A RESULT OF THIS NEW DECREE, A SUBSTANTIAL 
INCREASE IN COLOMBIAN IMPORTS IS EXPECTED IN FORTHCOMING 
MONTHS CONSIDERING THAT THE ADVANCE PAYMENT DEPOSIT, 

25 PER CENT OF THE FOB COST OF THE MERCHANDISE, PRESENTED 
A FORMIDABLE BARRIER TO IMPORTS. 

3. A COPY OF ABOVE RESOLUTION, WHICH BECAME EFFECTIVE 
FEBRUARY 2, 1976, IS BEING FORWARDED TO STATE VIA 

AIR MAIL. 
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